 TO BE USED IN CONJUNCTION WITH PROFESSIONAL ADVICE

 Supported Employment Benefits Calculator

 Introduction.

In the world of supported employment, social security benefits and the perceived loss of income are often a barrier to fulltime employment (over 16 hours per week )

The benefits calculator is a tool which has been designed to demonstrate that people who choose to work on a fulltime basis will not suffer a financial loss or a drop in income.

 The calculator takes account of the social security rates and the levels of the national minimum wage rates. It should be noted that these figures are  up-rated on an annual basis, April for social security payments and October for the national minimum wage. Consequently, the calculator needs to be amended every six months to reflect these important changes.

The Structure of the Calculator.

The calculator consists of some 15 pages, this is necessary to cover different permutations such as age, the relevant rate of Disability  Living Allowance ( DLA ) and the level of the national minimum wage. However, when using the calculator the user only requires to consult one page, which is appropriate to the persons age, the rate of DLA and the national minimum wage rate.

Case Study Example.
Elizabeth is a 20 year old who has a learning disability, she lives at home with her parents. Currently, Elizabeth receives Income Support of £79.85, she also has DLA care, paid at the middle rate, which is £47.80, giving her a total benefit income of £127.65

Elizabeth, has been involved with her local supported employment service for the last 15 months, she has been offered an 18 hour a week job as an Office Assistant with a local builders merchants, the job pays £4.83 an hour which is the national minimum wage for a person aged under 22 years. Elizabeth’s parents are unemployed and they have come to depend on her social security payments to supplement the family income, they are concerned if she takes a job the family will be worse off financially.

The financial implications of taking up employment can be checked by using the calculator. To do this, take note of Elizabeth’s age she is under 22, we also need to take account of the fact that she lives with her parents and she is in receipt of the middle rate of DLA. Page 7 of the calculator covers Elizabeth’s circumstances, therefore this page will provide all the relevant financial information, to offer appropriate advice.

When consulting page 7, it should be noted the first column on the left hand side of the page details the level of income support (£79.85) which has been approved by Parliament   for the year 2010 / 2011, as the minimum benefit which a person such as Elizabeth needs to live on. The level of her DLA care (£47.80) is noted in the second column, the third column is her total benefit income (£127.65)

Moving across the page the next column lists the number of hours a person might work, in Elizabeth’s case she will be working 18 hours Her salary will therefore be 18x £4.83 = £86.94. The next column is Tax Credits, based on her earnings, Elizabeth will qualify for tax credits of  £85.00 per week, this will be paid on top of her salary. The next column refers to the DLA, this benefit will continue to be paid even though Elizabeth is in work. The penultimate column gives the total income which Elizabeth will receive when she takes up employment £210.08.

Because she has opts to work more than 16 hours per week Elizabeth would lose her entitlement to income support (£79.85) However, the final column shows when in work her overall income has increased by £92.09 per week.

When you go through the different combinations and the different pages contained in the calculator, there is not a single case where a person choosing to work more than 16 hours per week will lose out financially.

Points To Note.

The Income Support personal allowance is paid at two different rates currently people over the age of 18 but under 25 years receive £51.85 per week  those individuals over the age of 25 get £65.45.

The Income Support rules also make provision for additional payments, normally the sever disability premium, to be paid to people who live on their own and where Carers Allowance is not in payment. 

The national minimum wage rates also vary dependent on age, between the ages of 18 and 22 years the minimum wage rate is £4.83 per hour. Those over 22 years receive £5.80.

The relevant pages of the calculator have been designed to take account of the above factors. It is important therefore to make sure that you refer to the correct page when seeking to establish how much someone will be better off by, when they work fulltime 

The calculator is a useful tool to check whether a service user has any underlying entitlement to Income Support prior to getting fulltime employment. Identify the persons age, the level of DLA which they receive and whether they have their own accommodation or if they live in the family home. Once the appropriate calculator page has been established, the first column of the page will contain the level of Income Support, which the person is due.

Conclusion

The calculator is intended to give a fairly accurate estimate of how work will affect a persons  income. Where possible all individual cases should be checked by a Welfare Rights Officer or Benefits Advisor to ensure that any benefits, prior to work and in work are properly claimed and processed.  

